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PEMORAUDUM FPOR B RECOR
SUBJECT: Steps %o be taken in the Ohth Cangres 2nd Sesslon,
to eceure the rvemaining funds for the ccnm.ruﬂti on of
the new CTA headquarters instaldotlon.

1. EBeference is rade to the Meworandum for tha chrd frowm the

'lnqpcwtor General, dated b Avgust 'L)).JJ_ requesting a pewmorandum outlining '

the sheps to be taken with the Congress In connection with seeuring ep-
propeiations for the comstwuction of the new CIA headquarters lnstallae
tion. It i ossusmed that the construction will be wnderteken within the
present tobal authorization of §54,500,000, end that no abtempl will be
made Lo incrssse thet suthorlzation. Proceeding on this ans swrpbion, &ll
that will remaln ‘i:.c; do during the Socord Dession of the &hth Congress

will be to sccure the appropristions required o cerxry on or completo

the construcbion.

IX.  TEE AVOUNT OF NORY. REQUINLD

2. Under the provisions oi’ the Military Construction Act of 1950
{p.L. 161), CIA wvas authorized $54,500,000 for the purpose of construeting
ite Deadquarters Insis Jja.tim. I*rn,lw‘ixmry funds fox plmmim and other
purposes in the amount of £5,500,000 were provided in the Dupplemental
Anprcnriaﬁom ‘Aet, 1656. This weans that it vwill be necessary to seeure
gn additional ! 1&9,&00 000 in sppropriaticns from the Congress in order {0
corplote the comtruvtion, provided the installation is locaoted at langley,
Virg,iniﬂ. If CIA does nob locate its novw hesdguarters instnllatlon ab
Iangley, Virginia, the over-pll suthorization will be reduccd by the
.,L:‘:'.‘S,_)CO GO0 whieh was outhorized for the construction of the exiension
of the Ceorge Vashington lMemorilel Parkway to the langley oite, bubt an
odditional suam of not to cxceed $350,000 may be utilized for the purchese
of land for & site. As a technicol rabter, 1L CIA does not locste at
ILangley, the &mromm ion to be reguested would bﬂ in the swount of
$43,000,000 with the $350,000 coming oub oi‘ the 92,500,000 alrvcady authore
ized. fgr expenditure “i‘o.c* other purposes” suthorized by Title IV of
P x!ﬂ 1 li

3. A dzelsion wust Le reoched es to whother CIA will seek, in the
fortheoming session of the Congress, vll of the romalning rwm:y wvihich it
required to complete construction, or will coanly request such porbion of
the regulred funds as can foresccably bz contracted for or expended during
Fiseal Yeay 1557. From the standpoint of CIA, it would be preferable to
reguest all off the roraining funds ob once. This 1s standord practice
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in pgovernment construction, as the money rereins &vailable until expernded.
Because of the probability that the entire omount will not be utilized in
F/X 57, hovever, the Bureau of the Budget and the Administration oy degsire
that CIA request only a. portion of the rerpining funds during the Second
Session. IT this is 8o, we will have to dotermine how much we feel can
actunlly be oxpended or contracted for during fiscal year 1957, and re-
quest eppropriations in that ewount.

h. It ray slso be nccessary to obtain speeific appropriation
language to permlt expenditures for the construction of bank, barber,
drug store, or similar facilitics. The General Counsel is studying this
point, but there has, s yet, been no decision as to whether these
facilities will be included. : '

IIT. VUEERE TUESE FUNDS SHOULD KB LOCATED

: 5. Uhe noxt problem is vhere CIA construction funds should be
placed in the Budget. Because of the mamer in vhich the CTA Funds vere
set up for the building project in the Treasury, and because for purposes
of this eccount CIA 1s carricd In the fxccutive 0Ffice of the President,

T the Yureau of the Budget had originally contemplated plocing the request
for the edditionmnl CIA construction funds in the appropriations for
General Covermwent Matters. It has been pointed out to the Burean of the
Budget that these funds should be located in the Dudget in such o ranner
that they will automstically come before the Defonse Appropriations Sube
committees., This would not be the case were they to be ineluded in Cene
eral Covernment Mabters, which has a speclal appropriations subcomnilttee
of its own. Ib would appear necessary to include the CIA bullding epe-
propriation request either in the eppropriation bill for the Bepartment
of Defense, or in the military construction appropriations reqguest. The
datter would be Included in g Supplementa; Appropriations bill.

25X1A

25X1A

25X1A ' 8 &8 gencral, rule, the regular CIA budzet hearings in
the House teke place in March. %hias is falrly early in the wmilitary heaye
ings, as the final bill is usually not reported oub until May. If our
construction funde are &lso to bo in the Dofense Appropriations Bill, wve
will have to request the Comsittee Chaivwan to hold separste construction
fund heavinge sometime in April, os DD/S feels that we will not be ready
to moke & presentation until L April 1956. c

T+ If CIA continues to carry its construction funds as & part of
the military construction program (by which legislation the funds were
originally auvthorized), one must bear in mind that the military constiuge
tion Lill is ome of the last bills to be procensed throuzh the
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Appropristions Committees, ond that the oppropristions for these purposes
come rather late in the sewmsicn. For czaxple, in 1955, the militory
construction bill itsslf was not introduced unsil 20 Azril, and heayings
on the epproprlntions commenzed In June. The House Appropriations Cowe
nltlee, however, expects that this bill will be sent up in Farch, 1956,
so that wore timely action can be hede. It will be mecalled that the CIA
awpropriation request for constructiom funds was not formally suhmitted
to the Congress by the President until 1 July 1955, slthouzh setially the
House Approprictions hearing on the CIA bullding funds vas held at the
end of June.

: 8. It vould appeer from the above that, from the stondpolint of
timing and evolding the lost winute yush for adjouwrmeent with 1ts ebtend-
ent atterpts to ent back the budaet on Capitol HIJL, 1% would be prefer-
eble if ouy construction funds were included in the rugulayr appropriations
bill for the lepartment of Nefense on on open bagis, Phon, 1 {hero w
auy slio, they coull

problem hog beon meb in pars by the Semtbe Arsed

Services Conmitboe Faport in connsction with the suthovization for ths

bullding. 7he Report stobted that "ihis outhevizabtion lms boen included

in the militery eonstiuction LILL since the Arred Sorvices Conmltboes

heve Jurlsdiction over mabtters of substantlve leglelatlon alfccting the
1%

Central Intelligence Agency.” Bimilsp dangvage could cover the situation
goain. '

IVe.  FACIS TEOUIRGD FOR ERRSLATALICN

P

9. As indicoted above, ID/S feels that CIA shovld be yoady to
rake an adequate presentation in support of its sdditional Funds for
congtruoctlon purposes by 1 April 1956. Ve must be chsolutely certain
that sueh is, in foct, the case; for to mnke a parblald o fnoflecbive
presentotion might well lead to the denial of any eAditional funds vntil
AG5T.  Iaforeal dlscussions which I have bod with werbera of the staff
of the Pefense Mpproprintions Suleomnltbess indlcate that it would be
highly desireble to have the svehitocta rresent at the hearings, together
with dravings of the exterior of the buildd ng. In 2ddition to thege
drawings, it ves recownended that CFA yresent & flov choxt showing the
efficicney of the proposed bullding, and elso & sbudy of the rood situne
tion. DBzeaves of the controversy vihich bas avisen over the proposed
Jecation of tho new headguarters fnstoliation, it is gbronzly recome
pended that CIA have its consultond englinsers avallable ot the hearing
together with thelr report on the site scleotion. It wns recdnmended
that note be taken of the type of questlong which the Commitiece morvbers
peked the Bserelary of the Alr Yorce and his srchitects in conneetion
with the Benate Appropriations hesrinss on funds for Ghe construction of
the Mdy fcadeny. Attached nye a fow of the pertinent questlions asked

ord ratteors discusscd et thoss heo cincs dn eomeetion with the now

" beadery, vbilch would gpneor 45 bo equally pertivent in comnection with

the noy CIA bullding.

.
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V.  CONTACIS 70 B JADE

10. At swxh tine os the Divector is prepared to rake his final
formal sunovneerent on the selectlon of & slte, it is yvecosmended thatb
he advise certain nenbers of the Congress of his decision just prior
to, or colneident with, & public amounecment of the sclection. It is
recormended that this inferration ba given 4o Chalriean Bussell end
Senator Saltonstall of the Sopste Ammed 8 &8 Goanlthce, end to
cnabor Stennls es Chalrgan of 1ts Bubcomuitbee on Xesl Lotalo gnd Milie
mnctruction,  Similor notice should Blso go to Cheirman Vinson

and Consressman Short of the ilbuse Avied Serviecs Cormltiee. 46 16

2180 KeCOIRCnast h Tion Tirector contact Chnlre
- ran Hayden and Sorator Dridres, of the Sepats Appropristions Cormitten,

RS Well 88 LORALOD LRAVER, CraiToon or 158 1oTonao Inproprintions Supe
mpitbee, Tn Gddition, the Boratols Jrom VArginia end laryiand
Senatora Dyrd, Roberteon, Eeall, end Puclor) and Gonorconnen broyhill
ond lediford, of Virgioie end Marylaud respecidvely, should also ba
edvised. Simllar advice chowld be given to Chalrpen Camnon of the
Bouse Apovepriations Comnditoo end Mr. Txber, bogether with Chalyian
Fahon and I igslesworth of the House Defense Approprictions Sub-

It is oloo vecormoended Thal, Prior GO BNy SOLELL LAROURCC

sl tloo,
pant on cite ssloction, the DOI cousider the edvisebility of calling
on elther Covernor Stanley of Vivginia or Covemnor tleleldin of lavyiand
to advise them of CiA's decision o constrvet an instollstlon in thole
state.

11. It would appesr edvisable to be in touch with all of the
members of the Defense Approviiations Subcormibiess noted sbove prior
to any bearing on the CIA construction epproprintions request throuzh
the pediun of luncheons at which the building could be brought up
casually, and through & formml suggestlion thab they may wigh to visit
the proposed site.

Waltcr L. Plorzheimex
) CLepisintive Counsel

1 Inel.
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